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At a July 9 hearing before the House Subcommittee on Western Hemisphere Affairs, US Central
America envoy Philip Habib told Congress that the administration viewed as "valid" a peace
plan introduced by Costa Rican President Oscar Arias. He said that although the administration
welcomed the Arias initiative, it had concerns about certain portions of the proposal. Habib labeled
as "preposterous" allegations that he was to blame for the postponement of a Central American
presidential summit that was to discuss the initiative. He referred the subcommittee to a May
3 speech by President Reagan for the administration's true "feelings" on the proposal. In that
speech, Reagan praised Arias's proposal for its "insistence on democracy in Nicaragua," but
pointed out that he had problems with some aspects of the plan, "particularly on the sequence of
implementation" of its provisions. Habib said he saw his job as one of "enhancing" the proposal
rather than "hampering the negotiations," and assured the congresspersons that the "proposals
are still valid as an agenda for the negotiations." According to Habib, the source of some of the
rumors blaming him for postponement of the summit originally scheduled for late June was
"Sandinista propaganda." "[Nicaraguan President Daniel] Ortega from the beginning has been
trying to talk about the Habib/Duarte postponement...as if I had anything to do with it." He added,
"He obviously would like to lay the [blame for] postponement on me." The Ambassador stated
that he had been surprised by Salvadoran President Jose Napoleon Duarte's request for a summit
postponement. Anyone who knows Duarte, he added, knows that the Salvadoran president forms
his own opinions. Subcommittee Chairman George Crockett asked about the veracity of stories
about the administration's rather "blunt" treatment of President Arias when he visited Reagan June
17. Habib said Arias was "warmly treated," and that reports about blunt treatment were "absolutely
without any foundation..."
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